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INDEPENDENT AUDITOR'S REVIEW REPORT
To the members of Pakistan Mortgage Refinance Company Limited
Report on review of Interim Financial Statements

Introduction

We have reviewed the accompanying condensed interim statement of financial
position of Pakistan Mortgage Refinance Company Limited {“the Company") as at
30 June 2018, and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash
flow statement, condensed interim statement of changes in equity and notes to
the condensed interim financial statements for the half year then ended (here-in-
after referred to as the “interim financial statements”). Management is
responsible for the preparation and presentation of this interim financial
statements in accordance with accounting and reporting standards as applicable in
Pakistan for interim financial reporting. QOur responsibility is to express a
conclusion on these interim financial statements based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review
Engagements 2410, "Review of Interim Financial Information Performed by the
Independent Auditor of the Entity". A review of interim financial statements
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review
is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe
that the accompanying interim financial statements is not prepared, in all material
respects, in accordance with the accounting and reporting standards as applicable
in Pakistan for interim financial reporting.
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Other Matters

The figures for the quarters ended 30 June 2018 and 30 June 2017 in the
condensed interim profit and loss account and condensed interim statement of
comprehensive income have not been reviewed and we do not express a
conclusion on them.

The engagement partner on the engagement resulting in this independent
auditor's review report is Muhammad Taufiq.

Date: 31 August 2018 KPMG Taseer Hadi & Co.
Cheartered Accountants
Karachi
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Pakistan Mortgage Refinance Company Limited
Condensed Interim Statement of Financial Position

As at 30 June 2018

ASSETS

Cash and balances with treasury banks
Balances with other banks

Lendings to financial institutions
Investments

Advances

Operating fixed assets

Deferred tax assets

Other assets

LIABILITIES

Bills payable

Borrowings

Deposits and other accounts
Sub-ordinated loans

Advance against share capitai

Liabilities against assets subject to finance lease

Deferred tax liabilities
Other liabilities

NET ASSETS
REPRESENTED BY
Share capital

Reserves
Unappropriated profit

Surplus/ (Deficit) on revaluation of assets - net of deferred tax

CONTINGENCIES AND COMMITMENTS

Chief Fl\arciél Officer

/Chief Execut

-

C

Note

10
11

12

13

14

15

30 June 31 December
2018 2017
(Un-audited) {Audited)
{Rupees)

2,143,703 14,083,055
2,533,443,673 1,240,574,763
1,050,000,000 -

37,126,071 32,740,083

- 1,720,616
53,172,215 31,601,804
3,675,885,662 1,320,720,321
- 1,159,905,000

7,967,126 10,471,216

7,967,126 1,170,376,216
3,667,918,536 150,344,105
3,658,506,000 150,001,000

1,813,886 -

7,598,650 343,105
3,667,918,536 180,344,105
3,667,918,536 160,344,105
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Pakistan Mortgage Refinance Company Limited

Condensed Interim Profit and Loss Account {Un-audited)
For the half year ended 30 June 2018

Half year ended Quarter ended
30 June 30 June 30 June 30 June
Note 2018 2017 2018 2017
(Rupees)

Mark - up / return / profit / interest earned 16 75,632,681 35,325,034 53,393,512 18,781,306
Mark - up / return / profit / interest expensed . & - -
Net mark - up / return / profit / interest income 75,632,681 35,325,034 53,393,512 18,781,308
Provision againsi non-performing loans and advances - - - -
Provision for diminution in the value of investments - - S o
Bad debts written off directly 3 - . -
Net mark - up / return / profit / interest income atter provisions 75,632,681 35,325,034 53,393,512 18,781,306

NON MARK-UP / INTEREST INCOME

Fees, commission and brokerage income -
Dividend income -
Income from dealing in foreign currencies -
Gain on sale / redemption of securities - net -
Unrealised gain / (loss) on revaluation of investments

classiflied as held for trading -
Other income -

Total non mark - up / interest income = g
75,632,681 35,325,034 63,393,512 18,781,306

NON MARK-UP / INTEREST EXPENSES

Administrative cxpenses 17 64,842,634 31,747,066 39,530,417 20,893,105
Other provisions / write - ufls - - -
Qther charges - 193,561 -
Total non mark - up / interest expenses 64,842,634 31,940,627 39,530,417 20,893,105
Profit / {loss) before extra - ordinary / unusual items 10,790,047 3,384,407 13,863,095 2,111,788}
Extra - ordinary / unusual items - - - -
PROFIT/ (LOSS) BEFORE TAXATION 10,790,047 3.384,407 13,863,095 (2,911,799}
Taxation 10.2
-Current - {1,241,404) - 817,319
-Prior - - - -
-Deferred (1,720,616) 226,943 (2,757,218) 79,478
{1,720,616) (1,014,461) (2.757,218) 696,787
PROFIT/{LOSS) AFTER TAXATICN 9,069,431 2,369,846 11,105,877 {1,415,002)
Basic and dilutad earnings/ (loss} per share 0.07 0.16 C.0B {0.09)

The annexed notes from 1 to 21 form an integral part of these condensed interim financtal statements.

W

;/I,%,_ ~

Chief F\ﬂmkl Officer Chml Executl or Dlractor

Chairman




=

BE A & 0 GG = e B o =

E E e 4

r-rv—---—.

e
[ ===

Pakistan Mortgage Refinance Company Limited
Condensed Interim Statement of Comprehensive Income (Un-audited)

For the half year ended 30 June 2018

Profit / (loss) after taxation
Other comprehensive income

Items that will not be reclassified subsequently
to profit and loss account

Comprehensive income / (loss)
transferred to equity

Component of comprehensive income not
transferred to equity

Surplus / (deficit} on revaluation of investments
- available for sale

Deferred tax on revaluation of investments
- available for sale

Total comprehensive income / {loss)

Half year ended Quarter ended
30 June 30 June 30 June 30 June
2018 2017 2018 2017
(Rupees)
9,069,431 2,369,946 11,105,877 {1,415,002)
9,069,431 2,369,946 11,105,877 {1,415,002)
9,069,431 2,369,946 11,105,877 11,415,002)

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

AL

Chielti]n{ncial Officer / Chief Executi

e

C

ctor Directo

J\}”:/
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Pakistan Mortgage Refinance Company Limited

Condensed Interim Cash Flow Statement {Un-audited)
For the half year ended 30 June 2018

30 June 30 June
2018 2017
Note {Rupees)
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 10,790,047 3,384,407
Less: Dividend income - -
10,790,047 3,384,407

Adjustments for:
Depreciation 2,755,656 218,375
Amortization - -
Provision against non-performing advances - o
Provision for diminution in the value of investments / other assats - -
Loss / {gain} on sale of fixed assets - &
2,755,656 218,375
13,545,703 3,603,782
(Increase) / decrease in operating assets
Lendings to financial institutions (1,050,000,000) -
Held-for-trading securitias - -
Advances - -
Others assets (excluding advance taxation) {16,077,225) 27,553,119
{1,066,077,225) 27,553,119
{Decrease) / Increase in operating liabilities
Bills payable - -
Borrowings - -
Deposits - -
Other liabilities {excluding currant taxation) (2,504,090} (2,706,396}
(2,504,090) {2,706,336)
(1,055,035,612) 28,450,505
Payments of provision against off-balance sheet obligations - =
Income tax paid (5,493,186} (5,124,081}
Net cash flows (used in) / froin operating activities {1,060,528,798) 23,326,424
CASH FLOWS FROM INVESTING ACTIVITIES
Net investments - 2
Dividend income - -
Investments in operating fixed asssts 9 {7.141,644) (855,750}
Sale proceeds of property and equipment disposed-off - -
Net cash flows [used in) investing activities {7.141,644) {B55,750)
CASH FLOWS FROM FINANCING ACTIVITIES
Receipts / ([payments) of sub-ordinated loan -
Issue of share capital 2,348,600,000 -
Dividend paid s =
Advance against issued share capital - -
Net cash flow from financing activities 2,348,600,000 -
Increase in cash and cash equivalents during the period 1,280,929,558 22,470,674
Cash and cash equivalents at beginning of the period 1,254,657,818 1,265,597,422
Cash and cash equivalents at end of the period 2,535,587,376 1,288,068,096

The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.

;ﬁsm"”" )\WQ/

Chief ls'anclel Officer Director Chairman
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Pakistan Mortgage Refinance Company Limited

Condensed Interim Statement of Changes in Equity (Un-audited)
For the half year ended 30 June 20718

L

Amount
avallable for
Share Issue of Reserves Unappropristed Total
Capital shares profit/ {loss)
{Rupees)
Balance as at 31 December 2016 1,000 150,000,000 - {467,405} 148,533,585
Total comprehensive income - - . - -
Net profit after tax for the half year - - - 2,369,946 2,369,946
ended 30 June 2017
Other comprehansive income - - - - -
- - - 2,369,946 2,369,946
Transiar 1o statutory reserve . - - -
Transactions with owners, recorded
directly in equity
Issue of share capita! 150,000,000 - - 150,000,000
Arnount received against issue of shares . {150,000,000} - - {150,000,0001
Cash dividend 5 3 2
Balance as at 30 June 2017 150,001,000 - 1,902,541 151,903,541
Total comprehansive loss
Net loss after tax for the half year
ended 31 December 2017 - - {1,550,436) {1,559,436}
Other comprehensive income - - - -
- - (1,559,436} {1,559.436)
Transfer to statutory reserve - - -
Transactions with owners, recordad
diractly In equity
Issus of share capital - - -
Amount received against issue of shares - -
Cash dividend - - s - -
Balance as at 31 Decernber 2017 150,001,000 - - 343,105 150,344,105
Total comprehensive income
Net profit after tax for the half year - - - 9,069,431 9,069,431
endad 30 June 2018
Other comprehensive income - - - - -
- - - 9,069,431 9,069,421
Transfer to statutory resarve - - 1,813,886 {1,813,886)
Transactions with ownars, recorded
directly in equity - - -
Issue of share capital 3,508,505,000 - - 3,508,505.000
Cash dividend - 5 - = .
Balance as at 30 June 2018 356585506!000 - 1,813,886 7,598,650 3,667,918!536
The annexed notes from 1 to 21 form an integral part of these condensed interim financial statements.
\ powih—
9’,11/‘ fa‘a
F’ ’
Chigf Finangial Officer Chief Executiv ireftor Director Director Chairman
) e
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Pakistan Mortgage Refinance Company Limited
Notes to the Condensed Interim Financial Statements {Un-audited)
For the half year ended 30 June 2018

1. LEGAL STATUS AND NATURE OF BUSINESS

Pakistan Mortgage Refinance Company (PMRC), *“the Company® is an unlisted Public Limited Company incorporated in
Pakistan on 14 May 2015 under the Companias Ordinance, 1984.The Company has been notified as a Development
Financial Institution {DF1) by the Finance Division - Government of Pakistan on 27 October 2017, State Bank of Pakistan
{SBP) issued Centificate of Business Commencement on 12 June 2018.

The Company is engagad in promoting, developing and improving the housing finance market of Pakistan, to provide
refinance facilities to banks and financial institutions against their existing conventional and Islamic housing finance
portfolios, and to develop and promote the capital market in Pakistan. Its registered office and principal office is situated
at Bahria Complex I, MT Khan Road, Karachi.

SBP has allowed the Company to operate with an Initial Paid Up Capital (net of losses} - Minimum Capital Requirement
{MCR) leve! of at lsast Rs 3.5 billion subject to MCR compliance with applicable paid up capital requirement within a
period of five years from the commencement of its operations/business. Furthermore, during the forbearance period of
five years, the Company will not be allowed to declare and make any cash dividend payment to its shareholders.

2. BASIS OF PRESENTATION

These condensed interim financial statements have been prepared in accordance with the format prescribed by the SBP
vide BSD Circular Letter No. 2, dated 12 May 2004, International Accounting Standard (IAS) 34, 'Interim Financial
Reporting', and do not include all the information required in the annual financial staterments. Accordingly, these
condensed interim financial statements should be read in conjunction with the annual financial statements of the
Company for the year ended 31 December 2017,

3 STATEMENT OF COMPLIANCE

The condensed interim financial information has been preparad in accordance with the requirements of International
Accounting Standard - 34 - *Interim Financial Reporting® as applicable in Pakistan, the requirements of the Companies
Act, 2017 and the directivas issued by the Securities and Exchange Commission of Pakistan {SECP) and SBP. In case
where requirements differ, the provisions of Companies Act, 2017 and the directivas issued by the SECP and SBP have
been followed. Moreover SBP has notified a new format of financial statements vide BPRD circular No. 2 of 2018 which
would be effective from accounting year ended December 31, 2018,

The SBP through its BSD Circular letter No. 11 dated September 11, 2002 has deferred the implementation of JAS 39
*Financial Instruments: Recognition and Measurement' and IAS 40 ‘Investment Property' for Non-Banking Financial
Institutions (NBFIs} in Pakistan. Further, SECP has deferred the implementation of IFRS 7 'Financial Instruments:
Disclosures' through SRO 411(1)/ 2008, Accordingly, the requirements of these International Financial Reporting
Standards {IFRSs) and their respective interpretations issued by International Financial Reporting Interpretations
Committee {IFRIC) and Standing Interpretations Committee (SIC), have not been considered in preparation of these
financial statements. Howevaer, investments have been classified and valued in accordance with the requirements of
various circulars issued by SBP

These condensed interim financial statements has been prepared under the historical cost convention.

34 Standards, Intarpretations and amendments to approved accounting standards
that are not yet effective

The following revised standards, amendments and interpratations with respect (o the approved accounting standards
would be efiective from the dates mentioned below against the respective standard or interpretation:

- IFRS 9 'Financial Instruments'

IFRS 9 ‘Financial Instruments’ and amendment — Prepayment Features with Negative Compensation (effective for
annual periods beginning on or after 1 July 2018 and 1 January 20189 respectively). IFRS 9 replaces the existing
guidance in IAS 39 Financial Instruments; Recognition and Measuremeant. IFRS 9 includes revised guidance on the
classification and measurement of {inancial instruments, a new expected credit loss model for calculating

2 in—
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7.1

7.2

impairment on financial assats, and new genaral hedge accounting reguirements. It also carries forward the
guidance on recognition and derecognition of financial instruments from IAS 39,

- IFRS 15 'Revenue from contracts with customers’

IFRS 15 ‘Revenue from contracts with customers' {affective for annual periods beginning on or after 1 July 2018).
IFRS 15 establishes a comprehensive framework for determining whather, how much and when revenue is
recognized. It replaces existing revenua racognition guidance, including 1AS 18 ‘Revenue’, IAS 11 ‘Construction
Contracts’ and IFRIC 13 ‘Customer Loyalty Programmes’. The amendments are not likely to have any significant
impact on Company's financial statements.

- 'iFRS 16 'Leases’

IFRS 16 ‘Leases’ (effective for annual pariod beginning on or after 1 January 2019). IFRS 16 replaces existing leasing
guidance, including [AS 17 'Leases’, IFRIC 4 ‘Determining whether an Arrangement contains a Leass’, SIC-15
‘Operating Leases- incentives’ and SIC-27 'Evaluating the Substance of Transactions Involving the Legal Form of a
Lease’. IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee racognizes a
right-of-use asset representing its right to use the underlying asset and a leass liability representing its obligation to
make lease payments. There are recognition exemptions for short-term leases and leases of low-value items. Lessor
accounting remains similar to the current standard i.e. lessors continue to classify leases as finance or operating
leases. This amendment would not have any likely impact on the financial statements of the Company.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these condensed interim financial statements are consistant with
those followed in the preparation of the financial staterment for the year ended December 31, 2018.

ACCOUNTING ESTIMATES AND JUDGEMENTS

The basis for accounting estimates adopted in the preparation of this condensed interim financial statements are the
same as those applied in the preparation of the financial statements for the year ended December 31, 2017.

FINANCIAL RISK MANAGEMENT

The financial risk management objectives and policies adopted by the Company are consistent with that disclosed in the
financial statements of the Company for the year endad Decembar 31, 2017.

BALANCES WITH OTHER BANKS Note 30 June 31 December
2018 2017
{Un-audited) {Audited}
In Pakistan {Rupees)
Current accounts 177,608 274,809
Deposit accounts 7.1 1.033,266,065 299,954
Term deposit receipt 7.2 1.500,000,000  1,240,000,000
2,533,443,673 1,240,574,763
Qutside Pakistan:
Current accounts - -
Deposit accounts - -
2,533,443,673  1,240,574,762

These carry mark-up at the rate of 3.70 to 7.80 (2017: 3.70) percent per annum.

This represents term deposit receipt (TDR} Rs. 1,500 million (December 31, 2017: Rs. 1,240 million) maturing on July 16,
2018 { December 31, 2017: January 2018}. This carries mark-up at the rate of 7.30 (December 31, 2017: 3.75 to 6.75)

percent per annum,

\e vty
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Lendings to financial institutions Note 30 June 31 December
2018 2017
{Un-audited] {Audited)
In Pakistan {(Rupees)
Certificate of Investments 8.1 1,050,000,000 -

These certificate of investments (COls) Rs. 1,050 million {December 31, 2017: Nill maturing between
July 01, 2018 to July 16, 2018. These carry mark-up at the rate of 7.00 percent per annum.

Particulars of lendings 30 June 31 December
2018 2007
{Un-audited) (Audited)
{Rupees)
In local currency 1,050,000,000

OPERATING FIXED ASSETS

Property and equipment 37,126,071 32,740,083
During the period additions to operating fixed assets were as follows:
30 June 30 June
2018 2017
{Un-audited) (Un- Audited)
{Rupees)
Office Equipments 6,322,372 208,800
Computer equipment 819,272 646,950
7,141,644 855,750

During the period there were no disposals to operating fixed assets (2017: Nil).

DEFERRED TAX ASSETS / (LIABILITIES) Note 30 June 31 December
2018 2017
(Un-audited) (Un- Audited)
{Rupees)

Deductible temporary differences arising in
respect of:

Compensated absences - 462,768
Carry forward tax losses - 2,581,630
- 3,044,398

Taxable temporary differences arising in respect of:
Accelerated tax depreciation allowances - (1,323,782)
10.1 - 1,720,616

et
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Reconciliation of deferred tax

Recognised
Balance as at  Recognised in in other Balance as at
01 January profit and loss comprehensive 30 June
2018 account income 2018
{Rupees)
Deductible temporary diffarences
arising in respect of:
Compensated absences 462,768 {462,768) - -
Carry forward tax losses 2,581,630 (2,581,630) - -
3,044,398 (3,044,398} - -
Taxable temporary differences
arising in respect of:
Accelerated tax depreciation allowances 1,323,782 (1,323,782} - -
1,720,616 (1,720,616) - -
Recognised
Balance as at Recognised in in other Balance as at
01 January profitand loss  comprehensive 31 December
207 account income 207
{Rupees)
Deductible temporary differences
arising in respect of:
Compensated absences 462,768 - - 462,768
Carry forward tax losses - 2,581,630 - 2,581,630
462,768 2,681,630 - 3,044,398
Taxable temporary differences
arising in respect of:
Accelerated tax depreciation allowances 1,323,782 - - 1,323,782
{861,014} 2 581,630 - 1,720,616

10.2  During the period, the Company has been exempted from income tax as the Company is included in Second Schedule
of Finance Act 2018. Accordingly, the Company has reversed deferred tax in the current period.

" OTHER ASSETS

Income / mark-up / profit /interest accrued in local currency

Security deposits
Advances and prepayments

Advance taxation (paymenis less provisions}

12 ADVANCE AGAINST SHARE CAPITAL

Ministry of Finance - Istamic Republic of Pakistan

Note

12.1

30 June 31 December
2018 2017
{Un-audited) (Audited)
{Rupees)

18,136,903 2,850,240
3,386,480 5,386,480
6,222,073 3,431,512

25,426,758 19,833,572

83,172,215 31,601,804

1,159,805,000

1,159,905,000

12.1  During the period, shares were issued against advance from Ministry of Finance - Islamic Republic of Pakistan.

13 OTHER LIABILITIES

Salaries payable
Accrued expenses

Payable against purchase of fixed assets

\Cgeet™~

30 June 31 December
2018 2017
{Un-audited) {Audited)
{Rupees)

5,155,561 4,324,303
1,691,045 2,450,028
1,120,520 3.696,884
7,967,126 10,47 Lg_1__§__
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14.1

14.2

14.3

14.4

15

16

17

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

Authorized Capital
30 June 31 December Note 30 June 31 December
2018 2017 2078 207
{Un-audited) {Audited) (Un-audited) (Audited)
{Number of shares) (Rupees)
1,000,000,000 1,000,000,000 Ordm,ary shares of Rs.10 each 10,000,000,000 10,000,000,000

Issued, subscribed and paid-up

Ordinary shares of Rs. 10 each

15,000,100 15,000,100 - Fully paid in cash 150,001,000 150,001,000
350,850,500 - Issuance of right shares 14.3 3,508,505,000 -
365,850,600 15,000,100 3,658,506,000 150,001,000

During the period, the Company has made a right issue of 350,850,500 sharaes at a price of Rs. 10 each to its existing
shareholders in proportion to their sharsholdings which was approved by the Board of Directors in their msaeting held on March
10, 2018, All the shares were subscribed by the shareholders as per the right oftar.

Major shareholders of the Company are:
Number of shares held Percentage of Sharsholding
30 June 31 Dacember Name of Shareholder 30 June 31 December

2078 2017 2018 2017

{Un-audited) (Audited) {Un-audited) {Audited)
120,000,000 4,009,500 Ministry of Finance — Islamic Republic of Pakistan 32.80 26.73
£0,000,000 2,673,000 National Bank of Pakistan 16.40 17.82
50,000,000 1,530,000 Habib Bank Limited 13.67 10.20
50,000,000 1,530,000 United Bank Limited 13.67 10.20
30,000,000 1,836,000 Askari Bank Limited 8.20 12.24
30,000,000 1,224,000 Bank Alfalah Limited 8.20 B.16
20,000,000 1,224,000 Allied Bank Limited 547 B8.16
5,000,000 123,000 Bank AL Habib Limited 137 0.82
667,500 667,500 House Building Finance Company Limited 0.18 4.45
183,000 183,000 Summit Bank Limited 0.05 1.22
100 100 Directors 0.00 0.00

CONTINGENCIES AND COMMITMENTS

There are no contingencies and commitments as at June 30, 2018 and December 31, 2017.

MARK-UP / RETURN / PROFIT / INTEREST EARNED For the six months ended
30 June 30 June
2018 2017
{Un-audited)
(Rupees}

On deposit with banks and financial institutions 75,632,681 53,712,669

7556325681 53,712,669
ADMINISTRATIVE EXPENSES
Salaries, allowances and employees' benefits 27,848,016 12,413,560
Non-executive directors' fee / remuneration 1,317,150 978,300
Chief executive's remuneration 10,142,982 11,177,600
Traveling and lodging 1,088,816 304,796
Rent, utilities and taxes 7,029,840 3,317,915
Communications 3,12 128,336
Advertisernent and business promaotion 12,000 169,500
Foes and subscriptions 9,602,368 1,994,311
Printing, stationery and periodicals 253,072 351,487
Depreciation 2,755,656 218,375
Auditors’ remuneration 369,153 190,966
Legal and professional charges 1,620,000 206,559
Repairs and maintenance 560,302 233,166
Insurance 975,691 -
Others . 535,876 61,195

64,842 634 31,747,066

g
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20 GENERAL
20.1  Amounts in these financial statements have been rounded off to the nearest rupee except stated otherwise.

20.2 Corresponding figures have been reclassified, rearranged or additionally incorporated in these condensed
interim financial staternents for the purposes of comparison and better presentation.

21 DATE OF AUTHORISATION

These financial statements were authorised on ———————by the Board of Directors of the Company.
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